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Leisure recovery advances into the summer. During the initial
years of the pandemic, Denver experienced sharp losses in the
leisure segment, as travelers favored the state’s more mountainous
towns for their outdoor and nature-related activities. Emerging
from omicron, hotels in Denver have begun recording the highest
levels of occupancy since before the onset of COVID-19. Weekend
demand is nearing 2019 levels, highlighting the metro’s relatively
swift recovery. Occupancy in May was only 570 basis points below
the same month of 2019, with ADR above pre-pandemic levels.
However, the return of business travel is a lingering tailwind for ho-
teliers. A resurgence in this segment would aid demand near major

business hubs, such as the CBD and Denver Tech Center.

Limited service hotels record strongest demand. As leisure
travelers returned to the metro and higher levels of inflation set in,
the demand for lower-cost lodging recovered ahead of full service
hotels. Average annual occupancy in the economy tier is within 200
basis points of the pre-pandemic level, and May occupancy in the
midscale section is within 20 basis points of the 2019 recording.
Furthermore, annual RevPAR in the select service portion of the
market is only a fraction beneath the 2019 recording. With just over
100 economy rooms and 250 midscale rooms under construction
entering June, new supply is unlikely to stand in the way of contin-

ued upward movement in this segment.
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CONSTRUCTION:

Supply growth has slowed over the
course of the pandemic, down from
the more than 3,200 rooms under
construction in May 2020. Moderate
additions, in concert with recovering
travel demand, point toward improv-

ing metrics in the near term.

OCCUPANCY:

The gap between pre-pandemic and
the 12-month average occupancy rate
in 2022 is expected to tighten. The
return of large-scale conventions,
concerts and events will bring the rate

to 66.6 percent.

ADR:

By year-end, the average daily rate
measured across the entire 12-month
period will exceed the 2019 level for
the first time since the onset of the
health crisis. The annual ADR in 2022
will reach $137.57.

REVPAR:
Despite the rise in the ADR, below-

average occupancy metrics, compared
to pre-pandemic norms, will result

in annual RevPAR reaching $91.63.
This is about 7 percent shy of the 2019
figure, but 250 percent above the

lowest pandemic-era recording.
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Occupancy & ADR Trends
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The information contained in this report was obtained from sources deemed to be reliable. Every effort was made to obtain accurate and complete information; however, no representation, warranty or guarantee,
express or implied, may be made as to the accuracy or reliability of the information contained herein. Metro-level employment growth is calculated based on the last month of the quarter/year. Occupancy, ADR and
RevPAR values are trailing-12 month averages unless otherwise stated. Sales data includes transactions sold for $1 million or greater unless otherwise noted. This is not intended to be a forecast of future events and
this is not a guaranty regarding a future event. This is not intended to provide specific investment advice and should not be considered as investment advice.
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